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Virgin Galactic
crash fatality

A test flight for Virgin Galactic's Space
Ship Two ended in the first fatal
accident involving a privately operated
spacecraft, when the aircraft exploded
and crashed in the Mojave Desert, US,
killing the co-pilot and seriously injur-
ing the pilot. The company said that
there had been “a serious anomaly
resulting in the loss of the vehicle”.

The incident throws into disarray Sir
Richard Branson’s plans to carry paymg

into space. Ital:

three days after an unmanned rocket
operated by another commercial space
operator, Orbital Sciences, crashed in
Virginia.
www.ft.com/world

BoJ stuns markets with fresh QE

MICHAEL MACKENZIE - NEW YORK
BEN MCLANNAHAN - TOKYO
ROBIN WIGGLESWORTH - LONDON

The Bank of Japan stunned global mar-
kets yesterday and sent the dollar soar-
ing as it unexpectedly expanded its
stimulus programme just days after the
US Federal Reserve ended its own his-
toricexperiment with easy money.

The dollar jumped as much as 3 per
cent against the yen, while the price of
gold fell sharply. Equity markets around
the world surged, led by a nearly 5 per
cent rise in the Nikkei 225 index.

Aggressive moves by central banks to
bring down borrowing costs have pro-
pelled equities, bonds and real estate
sharply higher since the global financial
crisis. While the Fed has steadily with-

drawn its stimulus this year, and ended
it on Wednesday, the move by the BoJ
and expectations of a more aggressive
approach from the European Central
Bank are boosting markets that were
briefly rattled last month.

Haruhiko Kuroda, Bo] governor,
defied objections from four fellow board
members, arguing that a tax-hit econ-
omy and a lower oil price have led to “a
critical moment” in the effort by the
world's third-largest economy to escape
15 years of deflation. “There was a risk
that despite having made steady
progress, we could face a delay in eradi-
cating the public’s deflation mindset.”

The BoJ plans to expand the monetary
base by some Y80tn ($712bn) a year,
mainly by stepping up purchases of

longer-term Japanese government
bonds. That is up from a current annual
pace of about Y60tn-Y70tn.

“It shows how other central banks are
being forced into the breach left by
reduced Fed stimulus,” said Alan
Ruskin, strategist at Deutsche Bank.

‘While the BoJ cannot replace the
heavy lifting done by the Fed, Mr Ruskin
said the move was likely to propel a
“melt-up” for risk assets into the end of
the year, led by the S&P 500, and now
the Nikkei 225 index.

Market reaction was dramatic, with
the dollar hitting a seven-year high
against the yen and a trade-weighted
measure of the US currency up 0.8 per
centtoits highest point since June 2010.

But the dollar’s strength weighed ona

UK to repay tranche of
perpetual war loans

The Treasury says it will redeem bonds
issued in 1927 by Winston Churchill,
then chancellor, marking the
repayment of one of Britain’s oldest
and most unusual national debts. It is
seeking to take advantage of falling
borrowing costs to refinance the debt,

Googlé looks far beyoﬂd search to drive
its engines for the next generation

RICHARD WATERS - SAN FRANCISCO

Google is in danger of hitting the invisi-
ble ceiling that limits growth at all big
companies as it attacks giant new mar-
kets far beyond search, according to
Larry Page, chief executive.

Speaking to the Financial Times, the co-
founder of the world’s biggest internet
company suggested that the latest tar-
get for Google’s innovation is its own
corporate organisation as it tries to
adapt totake on new fields from biotech
todriverless cars.

“We're in uncharted territory,” Mr
Page said. “How do we use all these
resources we have and have a much
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onthe world?”
Hc added lh.ll Google is looking to
take on “more things of significant
impact to people” and that it would be
“amazing if we can do that at a bigger

scale than we're doing”. Mr Page also
said that a rethink of Google’s famous
mission statement - to “organise the
world’s information and make it univer-
sally accessible and useful” - was proba
blyin order as it moves beyond search
The Google chief executive has freed
himself up to focus more on the com-
pany’s new growth initiatives through a

L range of commodities, pushing the price
Therewas [0 Sing. from gold to oil, lower.
arisk we Gold tumbled to $1,161 an ounce, its
o i lowest level since August 2010.
could .ﬂ\CL A Analysts have long argued that the
delay in dollar is set to embark on a long period
icating of appreciation as the US economy con-
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» Threat of watery grave rises sharply

As more limited EU-funded maritime border
patrols begin today, the Mediterranean trip that has
claimed the lives of at least 3,000 migrants in the
first nine months of this year is set to become even
more perilous.— PAGE &; COMMENT, PAGE 14

» Strong profits counter oil price fall
ExxonMobil and Chevron bucked the trend in the
oil sector by reporting increased profits.— pace 15

TthSPedmksmpahngﬂxem!sukes o!

Japan in the 1990s by letting inflation
run below target, warned Narayana
Kocherlakota, president of the
Minneapolis Fed - PAGE 8; EDITORIAL

COMMENT. PAGE T COMMENT, PAGE 13

» Signals point to Christmas cheer
Consumer confidence indicators suggest that
consumers are viewing Christmas in a more positive
‘mood than at any time in the past decade.— PAGE 2

» Movie nut who transformed Marvel
The studio’s comics heritage has helped shy
showman Kevin Feige to create box-office gold.
— PERSON IN THE NEWS, PAGE 13
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comes as it faces intensifying pressure
over its growing power online, particu-
larly in Europe. Earlier this week,
Giinther Oettinger, the EU’s incoming
digital commissioner, suggested that the
company pay a levy for carrying links to
copyrighted material.

Inthe FT interview, conducted before
the comments, Mr Page said that gov-

jon, handing
day-to-day management of much of the
company’s core internet business to one
of his top lieutenants, Sundar Pichai.

In a memo to staff, he said the
shake-up was panl)"m ensure Google
could get its “next gent-ration of big bets
off the ground”, and farned that lhe
normal i pa:j. of technol

needed tod: toinvestin
big technology projects that have the
potential to benefit their citizens.

“Why can’t we get more of these
things going in Europe?” he said. “Like
celebrating technology, having a
friendly environment for it, having
more investment in science and a basic

ing and ali

cal improvement at big tét hcompames
“leads to irrelevance over time”.

Mr Page’s attempt to iffect a new
urgency into Google’s organisation

and making money and moving quickly
and kind of the things that are good
about Silicon Valley."

Full interview FT Weekend Magazine
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swideas the sea, Lake Peipsi
touches the imagination of
all who see it. Straddling
Russia to the east and Esto-
niaonitswesternshores, itis
one of the largest lakes in Europe. At
dusk, viewed across its white sand
beaches, the lake is a picture of Baltic
enchantment; fishermen trawl the
waters for pike-perch as the sun sinks.

Tourists come to swim in the lake’s
tideless waters, to pick raspberries in
the forests and to loll in wood-burning
saunas - but night and day, Lake Peipsi
is patrolled by border guards. During
the summer, the boundary line between
Russia and Estonia is marked out by
buoys; during the winter, by fir trees
drilled intothe ice.

East-west border tensions have long
shadowed this part of the Baltics. With
contml of Lake Peipsi, Stalin was able to

access to Leningrad duri

the second world war. In the 13th cen-
tury, Prince Alexander Nevsky defeated
the invading Teutonic knights on the
lake’s frozen immensity. The famous
“battle on ice” (thrillingly recreated by
Eisenstein in his pro-Stalin film Alexan-
der Nevsky) established a frontier
between cast and west that has
remained ever since.

Any visitor to the lake is bound to
encounter the Russian Old Believers
who settled on Estonian shores in the
17th century. Devout adherents to ritual
and belief, they had rejected the Russian
Church’s reforms of the 1660s, which
sought to bring Orthodox ritual in line
with Greek. As the Old Believers saw it,
the reforms were the work of the Anti-
christ: old Russian ritual was sacrosanct.
Hounded by Muscovite state authority,
some dissenters shut themselves up in
their wooden prayer houses and, rather
han sedacatg i) S

y
burntthemselves todeath.

‘Thousands of others escaped to the
forests of Lake Peipsi, where they set up
utopian communities and refused to
shave their beards or wear western
clothes. Some 15,000 Old Believers are
reckoned to live in Estonia today. Like
the Amish in America, they remain
inward-looking and enclosed; they are
mostly old, however, as the young have
longago abandoned the old ways for city

Houses are required to have
an ‘impure’ side and a ‘clean’
side that houses the icon.
Baptisms are performed in
the lake; television is held to
be the work of the devil

Peipsiare likely to become museums.

Eager to explore a vanishing commu-
nity, I set out for the Old Believer village
of Nina. Here a border guard post has
been converted into a hotel run by
Dutch-born antiques dealer Hans
Koster, who said he loved Nina for its

picturesque remoteness. WhenIarrived
in spring, the lake was still frozen over
with ice and the meadows around Nina
were carpeted in snow. I contacted a
local guide called Irina Orekhova, who
told me she regarded the Old Believers
as among the last anthendc Slavs”,
unspoilt by European

Akerbreukfast,lsctoﬂmth Irinaby

of Kolkja, four
miles away. Skirting the lakeside, we
passed wooden-framed houses and
caught the occasional glimpse of a
church’s golden dome. Everywhere we
looked, small garden plots had been cul-
tivated for onions.

In Soviet times the Old Believers
made good money from selling onions
at market in Leningrad. On Friday
nights, the roads heading from Lake
Peipsi to Leningrad would be busy with
0ld Believer trucks crammed full of
onions. However, Chinese competition
has since undermined the local onion
trade, and today the Old Believers
scrape by, earning a pittance by selling
fish in Estonian markets, Many of the
‘men have taken to drink as they lament
alost idyll of the “good old Soviet times”.

At Kolkja, we stopped at the Old
Believer museum. Within, an elderly
curator in a poppy-red kerchief and
black skirts rose from her chair and gave
alittle bob of greeting. “Dobro pozhalo-
vat,” she said. (“You are welcome.”)
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Where time stands still

Estonia | Like the Amish in the US, the Old Believers live in rural communities cut off from the ‘

modern world. Ian Thomson visits them on the shores of the ‘severely beautiful’ Lake Peipsi

In 1944, this part of Estonia was a battle-
field as Hitler fought Stalin for suprem-
acy of the east. These days, the main
danger is fire: wooden houses frequently
burn down in accidents involving alco-
hol and cigarettes. Many of them, 1
noticed, had been hung with fishing nets
and rows of gutted fish left out todry.
“Ohlook!” Irina pointed to a flock of
geese swirling away across the lake. The
wetlands are alive with birdlife, and
Irina likes to cycle here in spring to
watch the marsh birds fly in from the
‘White Seaand skim the lake’s surface,
By now it was getting dark and the air,
turning cold, had atired, end-of-the-day
smell of damp sand and reeds. We were
about to leave when an extraordinary
hooting noise reached us. Silence - there
it was again. “That'll be the Eurasian bit-
tern,” Irina said. “It sounds like a wine
bottle being blown into.” The bird fell
silent as we approached. Then a wild
duck flew up with a quack from the
rushes and, all at once, a cloud of birds
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hung screaming and circling in the air.

Outbursts of shiny red cranberry bushes
brightened the swamplands; not for the
first time, Lake Peipsi struck me as
severely beautiful.

The next evening, with a full moon
glowing in the clouds, 1 attended a
church service in Mustvee at the north-
ern end of the lake. Inside the church,
broadfaced women bundied in
layers of clothing crossed themselves
elaborately before candle-lit icons.
They stood on the left-hand side of the
church, some distance from the men.
As local male priests have now all died

rushes and outlandish swampy trees.
Much of the dilapidation was the work of
sun and rain, but man had done the rest.

d women’s

Clockwise from awaiting use; their fishermen owners  out, the prayers were intoned by
main picture: were nowhere to be seen. “The villages women elders, who swayed slightly
on the shores are dying off,” Irina said. “Fewer and  from side to side with both arms out-
of Lake Peipsi, fewer peoplelive lntbem su-euhed Beeswax candles flickered
Estonia, home to Yettheair he reek of ly as a frail-voi
acommunityof  boiling tar; boats were b:mg caulked choir chanted songs. No electricity was
0ld Believers; somewhere. Sometimes, said Irina, Var-  used for lighting, only candles. The lit-
a traditional jna’s shoreline is littered with beer cans  urgy, amazingly, was recited from old
headscarf; the leftby holidaying fishermen fromneigh-  church Slavonic, which few Russians
98 lke in pprrinplatiavwhelike tesipk balied  todavcanundsrstend- AsOld Belisvers.
alocal church Further on, shack-like dwellingsstood  very old to sit on even though it is cus-
Jaak Kieas on marshy ground beside willows, bul-  tomary to stand during an Old Believer

service. The concession was a nod to
changing times, | supposed. As incense
wafted my way I looked up. The

The rooms were hung with sepia pho-
tographs of Rasputin-like elders in
‘beards, and icons of the fisherman’s pro-
tector, St Nicholas. The curator began
by explaining how Old Believer practice
differed from Orthodox practice. Old
Believers make the sign of the cross with
two fingers while Orthodox tradition
uses three. Women ‘must not wear any

ds ditis

“Because the knot is symbolic of Judass
suicide by hanging,” the curator

explained.

In the Old Belief, ritual is inseparable
from doctrinal truth. The “Great
Schism” that followed the 17th-century
church reforms was inflamed by violent
argument over ritual. Under cover of
darkness, Orthodox priests would take
0ld Believer children away from their
parents and have them baptised in the
reformed church. Old Believers were
derisively called raskolniki - schismatics
- or Onion-Russians.

0ld Believer prohibitions are stricter
than anything to be found in the Ortho-
dox Church. Old Believer men who hap-
pen to die without a beard are buried
anonymously, as the beard is held to be
sacred. Houses are required to have a
“clean” side and an “impure” side. (The
“clean” side incorporates the icon sta-
tion and must face east towards “Jerusa-
lem and the rising sun”,) Baptisms are
still performed in the waters of Lake
Peipsi; television is shunned as the work
of thedevil.

After a lunch of onion soup and

braised pikrpemh. IrinaandIcycledon

forbidden for them to enter a place of
worship in high heels or bare-headed.
Scarves must be pinned under the chin,
moreover, rather than knotted. Why?

to the lakeshore village of Varnja. The
sun shone brightly but everywhere the
absence of human activity was striking.
Peipsi boats - wooden, medieval-looking
craft - had been upended on the sands

church’s vaguely Byzantine interior,
with its gilt capitals and heavy brass
chandelier suspended from the roof,
testified to a hard-working farming
community of immense piety.

Afterwards, a young local named
Veronika Kookmaa drove me back to
Nina along a one-street village made up
of clapboard dwellings and Quaker-like
prayer houses, known as the “Onion
Route”. The shtetls of eastern Europe
must have looked a bit like this, I
thought, before Hitler destroyed them.
The street-village continued for six
miles. While looking out for foxes on the
dimly lit way, Veronika told me: “The
biggest problem the Old Believers have
is that they just don’t know what a
wealth of culture they’re sitting on.
They live in their own little worlds, and
time has stood still.”

Nevertheless I felt privileged to have
been in their company. Back at the vil-
lage of Nina, a rejuvenating midnight
sauna helped me to sleep in my room
above the frozen lake; I dreamt of
onions and onion soup.

DETAILS

‘The nearest city is Tartu, where the tourist office
(visittartu.com) has details of hotels and guides.
1an Thomson stayed at the Nina Kordon

his guide,
her company Peipsi Tee (peipsitee@netiee). For
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